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7(a) Loan 
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SBA Loan Programs

ÅThe SBA guarantees loans through a lender to provide financing to 
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business owners; the business owners visit with a banking 
institution.

ÅSBA sets guidelines for all its loan programs offered by the lenders, 
community development financial Institutions,  and SBA micro-
lenders. 

ÅThe SBA guaranty reduces the risk to lenders and makes it easier for 
small businesses to get access capital. 
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7(a) Guaranty Loan Program

ÅThe 7(a)-loan program is the SBA's primary program for 
providing financial assistance to small businesses. The terms 
and conditions, just like the guaranty percentage and loan 
amount, may vary by the type of loan.

ÅThe SBA guaranty varies depending on the program loan type:
Å75% and 85% (General 7a)
Å50% (SBA Express)
Å90%(Export)
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How Can an SBA-Guaranteed Loan Help You?
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ÅTo renovate your facility
ÅPurchase inventory, equipment, or 

machinery
ÅPurchase a building
ÅExport a product or service from the U.S. 

ÅStart or expand your business
ÅUse for leasehold improvements  
ÅWorking capital for operating 

expenses



SBA 7(a) Loans
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The SBA guarantees a percentage of a loan 
to a lender for a small business loan. 

Example: 

Å$300,000 Loan Amount

Å75% Guaranty

Å$225,000 Guaranty Amount to the lender 



Requirements

ÅMust be small by SBA Standards 

ÅMust be an Operating Business 

ÅBe a For Profit organization

ÅLocated in the U.S. and Owned by U.S. Citizens 
or Legal Permanent Residents (LPR)s and

ÅDemonstrate a Need for Credit
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Ineligible Type Businesses

ÅNon-profit organizations 

ÅSpeculative/Investment (e.g. 
apartments)

ÅGambling

ÅBusinesses engaged in illegal 
activities

ÅAdult businesses

ÅBusinesses in foreign countries

ÅLife insurance companies, 
Pyramid sales 

ÅReligious organizations 

ÅLending and finance businesses

ÅPrevious loss on a government 
loan

ÅGovernment entities 
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Microloan Program
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ÅMission-based lenders and nonprofits 

ÅMicroloans up to $50,000

ÅTerms up to 5 years

ÅInterest rates negotiated by lender

ÅLender Match available

ÅFor equipment, inventory, working capital 



504 Loan 
Program



SBA 504 Loan Program

ÅThe 504 Loan Program provides approved small businesses with 
long-term, fixed-rate financing used to acquire fixed assets (land 
and building or equipment). 

Å504 loans are made available through Certified Development 
Companies (CDCs), which are SBA's community-based partners.
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SBA 504 Loan Program

ÅMaximum loan amount: 
ÅFor CDC/SBA Portion: $5 million to $5.5 million

ÅProject costs: financed by 504 Loan 40%
Ålender finances Ӝ50%

Åequity finances 10-20%

ÅUses: long-term; fixed assets

ÅMaturity: 10 - 25 years
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Use of 504 Proceeds
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Purchase of 
Land and 
Building

Building 
Construction

Purchase of 
Machinery & 
Equipment





Community Advantage Recovery Loans (CARL)

Purpose: The Community Advantage Recovery Loan Program (CARL) is 
a pilot program to increase SBA-guaranteed loans to small businesses in 
underserved areas. 

The new program will provide technical and financial assistance to 
small businesses located in underserved markets. It is intended to help 
these small businesses revamp their operations for the COVID-19 
environment and/or to build financial resiliency against future 
disruptions.

Target Applicant: 3F<=JK=JN=< +9JC=LK OAL@AF 9HHJGN=< ! D=F<=JӐK
defined territory.
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Community Advantage Recovery Loan Program

ÅMaturity Date/Loan Term: minimum 5-year
ÅCARL Maturity must match the use of proceeds ӛNO short-term loans! 

ÅMaximum Loan Amount: $250,000

ÅP&I Payments: for first six months of CARL loan will be paid by SBA  
under Section 1112 of CARES Act.  

ÅLoan Disbursement Period: Must be originated no later than 
September 27, 2020 and fully disbursed before October 1, 2020.
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Community Advantage Recovery Loans (CARL)

ÅTechnical Assistance (TA) Requirements:
ÅCommunity Advantage (CA) lender may begin TA 30 days prior to loan 

approval  and must be completed during the first 6 months of the loan term.

ÅMay be provided by or on behalf of the CARL Lender.

ÅMust be tailored to the subject business and may include, but is not limited to: 
Åretooling the applicant businessmodel for a COVID-19 environment;

Åshifting to an online presence;

Åbuilding cash reserves; and

Åexpense reduction strategies.

ÅMinimum of 15 hours Technical Assistance is required (FREE to the client).
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Lender Name

Lender 

State

CDC Small Business Finance Corporation CA

Justine Petersen Housing & Reinvestment Corporation MO

LiftFund, Inc. TX

Metropolitan Economic Development Association MN

Mountain West Small Business Finance UT

Natural Capital Investment Fund, Inc. WV

PeopleFund TX

Trenton Business Assistance Corporation NJ

BSD Capital LLC dba Lendistry CA

Colorado Enterprise Fund CO

Flagship Enterprise Center, Inc. (dba Bankable) IN

Montana Community Development Corp. MT

Northern Economic Initiative Corp. MI

West Central Development Corporation OH

Brightbridge, Inc. TN

Community Investment Corporation CT

Evergreen Business Capital WA

First State Community Loan Fund dba True Access DE

Growth Capital Corporation OH

Main Street Launch CA

Milwaukee Economic Development Corporation WI

Mountain Bizcapital, Inc. NC

PCR Small Business Development CA

Small Business Assistance Corporation GA

TruFund Financial Services Inc NY

Union County Economic Development Corporation NJ

Wisconsin Women's Business Initiative Corporation WI

Accion (DreamSpring) NM

Fresno Community Development Financial Institution CA

Florida Business Development Corporation FL

Empire State Certified Development Corporation NY

Colorado Lending Source, Ltd. CO

Current List of CARL lenders
As of 7/27/2020

PHONE: 888-222-0017
WEBSITE: www.peoplefund.org/carl/

PHONE: 888-215-2373
WEBSITE: www.liftfund.com
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